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INTRO DUCTIO N 

CAPITA L A REA AG ENCY O N AG ING - 
DISTRICT II, INC . 

INTRODUCTION AND SUM M ARY 
June 30, 2001 and 2000 

The Agency received federal funds under entitlem ents from Titles Ill B, Ill C-l, Ill C-2 and Ill F of 
the Older Am ericans A ct of 1965, as am ended, and U SDA Cash-N -Lieu of Com m odities program . 
Other funds were received from the State of Louisiana under the Senior Center and Elderly Protec- 

tive Services programs. Funding was also provided by United W ay, and Entergy's Project Care. 

SUM M ARY 

During the periods ended June 30, 2001 and 2000, the Agency received $3,211,541 and $3,100,370, 
respectively, to fund adm inistrative costs and progr am s serv ing older citizens. Funding is sum m a- 
rized as follow s: 

Governor's Offi ce of Elderly Affairs, 
State of Louisiana 

Entergy - Project Care 
United  W ay 
lnterest 

Other 

2001 

2,843,378 

26,350 

196,500 
6,217 

139,096 
3,211,541 

2000 

2,818,117 

12,044 

135,245 
8,354 

126,610 
3,100,370 
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NDEPENDENT AUDITOR'S REPORT 

The Board of Directors 
Capital Area Agency on Aging - District II, In c 

MEMBERS " SEC AND 
PRIVATE eOMPANqE8 PF~ACTICE 
~ECTION~ or "tHE AMERICAN 
[NSIIIUTE OF OPAs 

W e have audited the accom panying general purpose iinan cial statem ents of Capital Ar ea Agency on 
Aging - District ][I, Inc. as of an d for the year ended June 30, 200 !, as listed in the table of contents. 
These general purpose financial statem ents arc the responsibility of Capital Area Agency on Aging - 
D istricl I1, In c.'s m anagem ent. Our responsibiTily is to express an opinion on these general purp ose 
finan cial statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in the Uni ted 
States of Am erica an d the stan dar ds applicable to finan cial audits contained in Governm en~ Auditing 
Standards, issued by the Com ptroller General of th e United Stales. Those standards require that we 
plan an d perform th e audit to obtain reasonable assuran ce about wheth er the general purp ose finan- 
cial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evi- 
den ce supporting the am ounts an d disclosures in the general purpose financial statem ents. An audit 
also includes assessIn g the accounting principles used and signifizan t estim ates m ade by m an age- 
m erit, as w ell as evaluating the overall general purpose fin ancial statem ent presentation. W e believe 
that our audil provides a reasonable basis for our opini on. 

In our opini on, the general purpose finmacia].statem ents referred to above present fairly, in all m ate- 
rial respects, the financial position of Capital Area A gency on A ging - District ]1, Inc. as of June 30, 
2001, an d the results of its operations an d the changes in its fund balances for the year then  ended in 
conform ity with accounting principles generally accepted  in the United States of Am erica. 

In acc ordan ce with Government Auditing Standards, w e have also issued our  report dated September 
21, 2001, on our consideration of Capital Ar ea Agency on A ging - D istrict II, In e.'s intern al control 
over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts an d gran ts. 

Our audit w as m ade for the purpose of form ing an  opinion on the general purp ose finan cial state- 
ments of Capital Area Agency on Aging - District ]I, Inc., taken as a whole. The acc ompanying sup- 
plem ental schedule of expenditures of federal aw ar ds on page 28 is presented for purposes of 

Continued 
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additional analysis as required by U.S. Offi ce of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations, and is not a required part of the general 
purpose financial statem ents. Also, the accom panying supplem ental fund information pages 18 m~d 
19, combining financial statem ents pages 20 - 21 and other supplem ental inform ation schedules 
pages 22 - 27 listed in the table of contents are presented for purposes of additional analysis and m e 
not a required part of the general purpose finaneial statem ents of Capital Area Agency on A ging - 

District II, Inc. Such information has been subjected to the auditing procedures applied in the audit of 
the general purp ose financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, 
in relation to the general purp ose financial statem ents taken as a whole. 

Septem ber 21, 2001 t,, 
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CAPITAL A REA AG ENCY O N AG ING - 
DISTRICT II, INC. 

CO M BINED STATEM ENT O F REVENUE, EXPENDITURES 
A ND CHA NG ES IN FU ND BA LA NCES- 
ALL GOV ERNM ENTA L FUND TYPES 

For The Year Ended June 30, 2001 

REVENUE 
Governm ental 
Other: 
Entergy - Project Care 
United W ay 
C apital Area United W ay 
United W ay of Tangipahoa 

Interest 
Other 

EXPENDITURES 
Operating Expenses: 
Salaries 
Fringe benefits 
Travel 
Operating services 
O perating supplies 
Professional services 
Other costs 
Capital outlay 

Congregate M eal Program 
Hom e Delivered M eal Program 

Contracted social services: 
Ascension Council on Aging, Inc. 
Assum ption Council on Aging, Inc. 
Capital Area Legal Services 
East Feliciana Council on Aging, Inc. 
Iberville Council on Aging, Inc. 
Pointe Coupee Council on Aging, Inc 
St. Helena Council on Aging, Inc. 

Continued 

Special 
G eneral Revenue 

Totals 

(Memorandum only) 
2001 2.000 

$ 2,843,378 $ 2,843,378 $ 2,818,117 

26,350 26,350 12,044 

196,500 196,500 

1,121 
1,112 
2,233 

501 

1,697 
2,621 
4,819 

-5- 

5,096 
137~984 

3.209.308 

232,531 
68,137 
13,705 
46,946 
2,924 
8,600 
4.032 

376~875 
337,668 
834~693 
172.361 

131,640 
109,812 
160,732 
123,551 
149,055 
141,642 
88.416 

6,217 
139,096 

"

3,211,541 

232,531 
68,137 
14,206 
46,946 
2,924 
8,600 
5,729 
2,621 

381,694 
337,668 
834,693 
172.361 

131,640 
109,812 
160,732 
123,551 
149,055 
141,642 
88.416 

132,200 
3,045 
8.354 

126,610 
3.100.370 

205,876 
54,106 
13,201 
49,822 
5,704 
8,395 
5,382 
4~333 

346p819 
335,710 
603,815 

1.139.525 

128,855 
111,857 
159,992 
126,839 
149,682 
140,538 
89.835 



Southeast La. Legal Services Corp. $ 
Tangipahoa Council on Aging, Inc. 
Ultra Hom e Health, Inc. 
W ashington Council on Aging, Inc. 
W est Baton Rouge Council on Aging, Inc. 
W est Feliciana Council on Aging, Inc. 

Total expenditures 

Excess (deficiency) of revenue over 
expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
O perating transfers out 

Excess of revenue and other sources 
over expenditures and other uses 

FUND BALANCES 
Beginning of year 
End of year 

See accom panying notes 

Special 
General Revenue 

9,612 $ 
287,321 
4.091 

225,128 
78,428 
72,604 

1~582~032 
3.131.268 

Totals 
(Memorandum only) 
2001 2000 

9.612 
287,321 
4,091 

225,128 
78,428 
72,604 

4,582,032 
3.136.087 

$ 10,241 
292,665 

228,892 
77,257 
73,490 

1~590,143 
3.076.487 

(2,586) 78,040 75,454 23,883 

2,621 

2,621 

35 

4,045 
$
, 4,080 

409,121 

~11,742) 
(2,621) 

411,742 

. . ~I 1,742) 
392,332 

(392,332) 

75,419 75,454 23,883 

261,364 265.409 241,526 
$ 336~783 $

. 
340 863 $ 265~409 



 

CA PITA L A REA A G ENCY O N A G ING - 
DISTRICT II, INC. 

CO M BINED STATEM ENT O F REVENUE, EXPENDITURES 
A ND CHANG ES IN FUND BALANCES 

BUDGET (GAAP BASIS) AND ACTUAL - 
G ENERAL FUND 

For The Year Ended June 30, 2001 

REVENUE 
Interest 
Other 

EXPENDITURES 
Adm inistration: 
"l-ravel 
Other 
Capital outlay 

Budget 

1,200 

1.200 

800 
1,500 
3~500 
5.800 

Actua 

1,121 
1.112 
2.233 

501 
1,697 
2,621 
4.819 

Excess (deficiency) of revenue 
over expenditures (4,600) (2,586) 

OTHER FINANCING SOURCES (USES) 
O perating transfers in 
O perating transfers out 

Excess of revenue and other 
sources ever expenditures 
and other uses 

FUND BALANCES 
Beginning of year 
End of year 

See accom panying notes 

.?- 

4,600 2,621 

Variance - 
Favorable 

(Unfavorable) 

(79) 
1.1t2 
1.033 

299 

(197 
879 
981 

2.014 

(1,979) 

35 $ 35 

4.045 



 

CA PITA L A R EA A G EN CY O N A G ING - 
DISTRICT II, INC. 

CO M BINED STATEM ENT O F REVENUE, EXPENDITURES 
AND CHANG ES IN FUND BA LANCES 

BUDGET (GAAP BASIS) AND ACTUAL - 
SPECIAL REVENUE FUNDS 
For The Year Ended June 30, 2001 

REVENUE 
G overnm ental 
Other: 
Entergy - Project Care 
United W ay 
Capital Area United W ay 
United W ay of Tangipahoa 

Interest 
Other 

EXPENDITURES 
Adm inistration: 
Salaries 
Fringe benefits 
Travel 
O perating services 
O perating supplies 
Professional services 
Other costs 

Congregate M eal Program 
Hom e Delivered M eal Program 

Contracted social serv ices: 
Ascension Council on Aging, Inc. 
Assum ption Council on Aging, Inc. 
Capital Area Legal Serv ices, Inc. 
East Feliciana Council on Aging, Inc. 
Iberville Council on Aging, Inc. 
Pointe Coupee Council on Aging, Inc 

Continued 

Budget Actua 

2,797,814 $ 2,843,378 $ 

26.350 

-8- 

188,455 
653 

13,000 
142~302 

3.142.424 

234,177 
69,709 
15,657 
50,784 
5,225 
8,597 
4~944 

389,093 

332,670 
844.470 

1.177.140 

120,916 
109,812 
160,053 
119,696 
145,667 
136.849 

196.500 

Variance - 
Favorable 

(Unfavorable) 

45,564 

26,350 

8.045 
(853) 

5,096 (7,904) 
137~984 (4,318) 

3.209.308 66.884 

232,531 
66,137 
13,705 
46,946 
2,924 
8,600 
4.032 

376.875 

337,668 
834,693 

1,172,361 

131,640 
109,812 
160,732 
123,551 
149,055 
141.642 

1,646 
1,572 
1,952 
3,838 
2,301 

(3) 
912 

12.218 

(4,998) 
9.777 
4.779 

(10,724) 

(679 
(3,855 
(3,388 
(4,793 



Contracted social services (continued): 
St. Helena Council on Aging, Inc. 
Southeast La. Legal Services Corp. 
"l-angipahoa Council on Aging, Inc. 
Ultra Hom e Health, Inc. 
W ashington Council on Aging, Inc. 
W est Baton Rouge Council on Aging,lnc 
W est Feliciana Council on Aging, Inc. 

Total expenditures 
Excess of revenues over 
expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
O perating transfers out 

Excess of revenue and other sources 
over expenditures and other uses 

FUND BALANCES 
Beginning of year 
End of year 

See accompanying notes 

88,416 $ 
10,291 

287,321 
23,000 
225,128 
72,789 
71 ~655 

1,571,59.
3 

3.137.826 

Actua 

88,416 $ 
9,612 

287,321 
4,091 

225,128 
78,428 
72 t604 

1 ~582,032 

~ 
3,

,13!,268 

Variance - 
Favorable 

(Unfavorable) 

679 

18.909 

(5,639) 
,. (94-9) 

(10,439) 
6.558 

4,598 78,040 73,442 

424,901 
1429,49_9)_ 
(4,598) 

-9- 

409,121 

(411,742) 
(2,621) 

(15,780) 
17.757 
1,977 

75,419 $ 75,419 

261.364 



CA PITA L A REA A G ENCY O N A G ING - 
DISTRICT II, INC. 

NO TES TO FINA NCIA L STATEM ENTS 
June 30, 2001 

SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

Nature of Activities and Reporting Entity 
The Agency was formed in 1974 to ensure the availability of supportive, nutrition, and volunteer ser- 
vices to people aged 60 and older in the ten parishes surrounding the Baton Rouge capital area. Elderly 
protective services ar e provided in East Baton Rouge Parish and eleven surrounding parishes. It also 
serves as an advocate an d provides leadership on behalf of the elderly. The Agency coordinates fund- 
ing to the parish councils on aging and m onitors their providing of services to older citizens. 

The A gency is not classified a com ponent unit of another prim ary govern m ent nor does it have any 
com ponent units. ]t is determ ined to be a separate special-purpose govern m ental entity and presents 
its financial statem ents in a form  appropriate to that classification. 

Presentation 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for es- 
tablishing governmental accounting and financial reporting principles. 

The accom panying finan cial statem ents conform  to accounting principles generally accepted in the 
United States of Am erica as applicable to governm ental entities as prescribed by the GASB, an d the 
applicable requirem ents set forth in Audits of State and Local G overnm ental Units, the industry audit 
guide issued  by the Am erican  institute of Certified Public A ccountan ts; Subsection V I - Annual Fi- 
nancial Reporting, accounting m anual for Governor's Office of Elderiy Affairs contractors; and, th e 
Lo uisiana Govenm aental Audit Guide. 

Estim ates 
The preparation of finan cial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets 
and liabilities and disclosure of co ntingent assets and liabilities at the date of the financial statem ents 
and the reported am ounts of revenues and expenses during the reporting period. Actual results could 
differ from those estim ates. 

Incom e Tax Status 
The Agency, a nonprofit corporation, is exempt from federal income taxes under section 501(C)(3) of 
the internal Revenue Code. 

Fund Accounting 
The accounts of the A gency are organized on the basis of funds and account groups, which are consid- 
ered separate accounting entities. The operations of each fund are accounted for w ith a separate set of 
self-balancing accounts that com prise its assets, liabilities, equity, revenues, and expenditures. Re- 
sources are allocated to and accounted for in individual funds based upon the purp ose for which th ey 
are spent and the m ean s by which spending activities are controlled. The various funds an d account 

- 10- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

groups presented in these financial statem ents are described below 

Govarnm enta/ Fund Types 
Govenm aental funds are those through which the governm ental functions of the Agency are financed. 
The general activities of th e Agency, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition of general fixed assets mad the servicing of general long term obliga- 
tions are account ed for w ithin the various governm ental fund types described as follow s: 

General Fund - The General Fund is the general operating fund of the A gency. It is used to account 
for all financial resources except those required to be accounted for in an other fund. 

Special Revenue Funds - Special Revenue Funds ar e used to account for the proceeds of specific reve- 
nue sources that are legally restricted to expenditures for specified purposes. 

A ccounl Groups 
An account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the funds because they do not directly affect net expendable 
availab/e financial resources. The following two account groups are not "funds". 

General Fixed A ssets - The fixed assets used in Agency operations are accounted for in the General 
Fixed A sset account gr oup and are recorded as expenditures in th e govern m ent funds when acquired. 

General Long-Term D ebt - Long-term obligations expected to be financed  from goverm nental funds 
are accounted for in the G eneral Long-Term  D ebt account gr oup. 

Basis of Accounting 
The accounting and financial reporting treatm ent applied  to a fund is determ ined by its m easurem ent 
foeus. The goverm nental funds, including the General and Special Revenue Funds, are accounted for 
using a current financial resources m easurem ent focus. W ith this m easurem ent focus, generally only 
current assets mad current liabilities ar e included  on the balance sheet. Operating statem ents reflect the 
inereases and decreases in net current assets. 

Govern m ental funds are m aintained on the m odified  accrual basis of accounting wherein revenues are 
reeognized in the accounting period in which they becom e available and m easurable. Expenditures 
ar e recognized in the accounting period in which the liability is incurred, if m easurable. 

Revenue Recognition 
The Senior Center program , Title III-B, IIl C-l, lII C-2, Elderly Protective Services and III-F funds are 
received  as a m onthly allocation of the total grant in advance of the actual expenditures, but are not 
susceptible to accrual as revenue until the actual expenditures ar e m ade. Audit funds are also recog- 
nized as revenue as the related costs are incurred, and the gr an t reimbursem ent becom es available and 
is m easurable. 

U .S.D .A . funds are earned and becom e susceptible to accru al based upon the number of units of ser- 
vice provided to progr am  participants and are recorded as revenues at that tim e. 

- 11- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The local U nited W ay also provided funds to the A gency to supplem ent adm inistrative costs, Title lll 
C-2 and personal care program s, and those revenues are susceptible to accrual, 

Utility assistance funds are provided from public donations sponsored by various utility co m panies. 
M iscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual an d are 
recorded as revenue in the period received. 

Transfers 
Advan ces between funds, which ar e not expected to be repaid are accounted for as transfers, h~ those 
cases where repaym en t is expected, the advances are classified as due from other funds or due to other 
funds on the balance sheet. 

Budget Policy 
Budgets for the various program s are prepared by the Agency's Executive Director and approved by 
the Agency's Board of Directors an d the grantor of the funds for each respective progran a. Appropria- 
tions from the Governor's Office of Elderly Affairs lapse at year end. The budget is prepared on a 
m odified accrual basis, consistent w ith the basis of acco unting, for com parability of budgeted and ac- 
tual revenues an d expenditures. Actual am ounts are com pared to budgeted am ounts periodically dur- 
ing the fiscal year as a m an agem ent control device. 

The A gency m ay tran sfer funds betw een line item s as often as required but must obtain prior approval 
from the Governor's Office of Elderly Affairs for funds rec eived under contracts from that agency. 

Budgeted am ounts included in the accom panying finan cial statem ents include the original adopted 
budget anlounts an d all subsequent am endm ents. 

Total Colum ns of the Com bined Statem ents 
Total colum ns on the com bined  statem ents are captioned "m em orandum only" to indicate that they are 
presented only to help w ith finan cial analysis. Data in these colum ns do not present financial positio~, 
results of operations, or changes in financial position in conform ity with generally accepted  account- 
fu g principles. N either is such data com par able to a consolidation. Interfund elim inations have not 
been m ade in the a~,gregation of this data. 

Receivables and Bad Debts 
M an agem ent believes that receivables are collectible in full, and no allowance for bad debts has been 
provided in the financial statem ents. 

Fixed Assets 
AI/fixed assets arc accounted for in the General Fixed Asset account group an d are stated at historical 
cost. N o depreciation has been provided on genera~ fixed assets. 

Long-term  Liabilities 
Long-term liabilities, specifically, accrued compensated absences, expected to be financed from gov- 
ern m ental funds ar e acco unted for in the G eneral Long-Tern a D ebt group of accounts. 

-12- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Annual and Sick Leave 
GA SB Statem ent N o. l 6 requires the accru al for vacation leave to the extent it is probable th at th e 
employer will compensate the employees for the benefits through paid tim e off or som e other m ean s, 
such as cash paym ents at term ination or retirem ent. The Agency has recorded a liability as of June 30, 
2001 for the accrued vacation for each em ployee at the em ployee's current rate of pay. Standards re- 
quire that applicable provisions for retirem ent, social security, and M edicare taxes be included in the 
accrued com pensation. 

GA SB Statem ent N o. 16 requires the accru al for sick leave if it is probable that the em ployer w ill 
com pensate the em ployees for the benefits through cash paym ents conditioned on the employees' ter- 
m ination or retirem ent. Since the accum ulated sick leave lapses upon term ination, no am ount has 
been accru ed. 

The m anagem ent of the Agency has estim ated that the portion of its liability for accrued com pensated 
absences to be paid from expendable available financial resources is not m aterial. Consequently, the 
total am ount of accrued compensation is reported in the general long-term  debt account group. 

Com parative Data 
Com parative data for the prior year have been presented in the accom panying finan cial statem ents to 
provide an understanding of changes in the Agency's financial position mad operations. How ever, 
presentation of com parative data by fund type has not been presented in each of the statem ents since 
their inclusion w ould m ake the statem ents unduly com plex and difficult to read. 

B: CASH 

The Agency's cash at June 30, 2001 is categorized below to give an indication of the level of risk as- 
sum ed by the Agency at year-end. Category 1 includes cash that is insured or registered , or otherwise 
secured by securities held by the A gency or its agent in the Agency's nam e. Category 2 includes unin- 
sured and unregistered cash secured w ith securities held by the counter party's trust departm ent or 

agent in the Agency's name. Category 3 includes uninsured and unregistered cash secured with securi- 
ties held by the counter party or by its tru st departm ent or agent but not in the A gency's nam e. 

In accordance with GASB 3, Category 3 includes cash, certificates of deposit or m oney m arket ac- 
counts that are collateralized with securities held by the pledging financial institution or by its trust 
departm ent or agent but not in the Agency's nam e although balances so collateralized m eet the re- 
quirem ents of state law . All am ounts shown in Category 3 are collateralized by sec urities held by the 
pledging financial institution but not in the A gency's nam e. 

Cash 
Total cash 

$ 
$ 

Category  
1 2 3 

100,000 
100,000 

$ 
$ 

- 13- 

$ 
$ 

251,550 
251,550 

$ 
$ 

Bank 

Balan ce 

351,550 



C: RECEIVABLES ON FUNDING CONTRACTS 

Receivables on funding contracts at June 30, 2001, consist of the follow ing: 

A m ount 

U .S.D .A. $ 
United W ay 

D: BOARD O F DIRECTO RS' CO M PENSATIO N 

26,225 

85,750 

111,975 

Service on the Board of Directors is voluntary and, therefore, m embers are not compensated in the 
form of per diem . M embers of the Board are reimbursed for travel expenses. These reimbursem ents 
were $889 in 2001 and $1,630 in 2000. 

E: CHANG ES IN LONG-TERM DEBT 

The follow ing is a sum m au~ of transactions relining to the A gency's long-term  debt during fiscal year 
2001. 

Balance Balance 

7/1/00 A dditions Reductions 6/30/01 

Accrued compensated absences $ 10,542 $ 15,197 $ 

F: FIXED ASSETS 

A sum m ary of changes to fixed assets for the year ended June 30, 2001, is as follow s 

B alan ce - beginning of year 
A dditions: 
Com puters and other offi ce equipm ent 
O ffice furn iture 
D eletions: 
Com puters and other office equipm ent 
O ffice furn iture 
Balance - end of year 

- 14- 

Office 

Equipm ent 

37,I11 $ 

2,621 

(16,111) 

O ffice 

Furniture 
an d Fixtures Total 

6,234 43,345 

2,621 

(16,111) 
(1,92o) 

23,621 $ 4,314 $ 27,935 



G: PENSIO N PLAN 

The agency adm inisters a defined contribution pension plan covering all employees with one year or 
m ore of service. Em ployer contributions am ounting to 5% of an em ployee's salary are m ade annually 
and benefits are fully and imm ediately vested. Pension expense of $12,058 and $8,867 including ad- 
m inistrative charges, is reported in fringe benefits for 2001 and 2000, respectively. Plan benefits are 
funded through group annuity contracts thal are valued at $105,533 as of December 31, 2000, 

H: LEASE CO M M ITM ENTS 

The A gency is currently under tw o operating lease agreem ents for its area offi ce located in Baton 
Rouge, Louisiana m~d its Elderly Protective Services office located in H am m ond, Louisiana. The area 
office lease w as renew ed effective July l, 1999, for a three year term expiring June 30, 2002 w ith 
m onthly rentals of $1,362. The initial lease term for the Elderly Protective Office began July 1, 1999 
and expired on June 30, 2000. On July 1, 2000, tbe A gency exercised its option under the lease, ex- 
tending the term two years to June 30, 2002 with m onthly rentals of $720. Lease expense was $24,984 
and $24,744 for the year ended 2001 and 2000, respectively. Future minimum lease payments under 
both lease agreem ents are as follow s: 

Y ear Ended 

6/30/02 

NTERFUND TRANSFERS 

A m ount 

$ 24,984 

Transfers in and out are listed by fund type for the year ended June 30, 2001: 

Transfers 
In 

Genera/Fund: 
Total General 

Special Revenue Fund: 
Area A gency Adm inistration 

Title Ill C-1 (Congregate meals) 
Title IIl C-2 (Home delivered  meals) 
Title III-B 
Title III-F 

Elderly Protective Services 
U .S.D .A . Cash 

United W ay 

Other Restricted 
Total Special Revenue 

-15- 

2,62] $ 
2,621 

35,840 

67,803 
305,478 

409,121 

Tran sfers 

Out 

261,386 

147,735 

2,62] 
411,742 

411,742 $ 411,742 



J: ECO NO M IC DEPENDENCY 

The Agency receives the majority of its revenue from wants administered by the Louisiana Governor's 
Office of Elderly Affairs. The grant am ounts are appropriated each year by the federal and Louisian a 
state goverm nents. If significant budget cuts are m ade at the federal and/or state level, the A gency's 
funding could be reduced significantly and have an adverse im pact on its operations. However

, m an- 

agem ent is not aw are of any actions by A gency funding sources that will adversely affect operations in 
the next fiscal year. 

K: FEDERALLY ASSISTED PROGRAM S - CO M PLIANCE CONTING ENCIES 

Federa] and State assistance program s represent an important source of fu nding for the Agency, These 
program s are audited annually in accordance w ith the "Single Audit A ct". Prior audits have not re- 
suited in an y significant disallowed costs; however, grantor agencies m ay conduct or require further 
exam inations. Based upon prior experience

, A gency m anagem ent believes that further exan aination 
w ould not result in any significant disallow ed costs. 

L: SUBCO NTRACTOR A UDITS 

All council on aging subcontractors and certain other entities receiving funding from the Agency are 
responsible for having an  independent audit perform ed in accordance with Governm ent auditing stan- 
dards and, additionally, in accordance with the "Single Audit Act" if federal expenditures exceed 
specified thresholds. 

M : REQUIRED INDIVIDUAL FUND DISCLO SURES 

N either the general fund nor any individual fund of the Special Revenue Fund had a deficiency of 
revenue and other sources over expenditures and other uses for the year ended June 30

, 2001. 
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SUPPLEM ENTA L INFO R M ATIO N 



SPECIAL REVENUE FUNDS 

Special R evenue Funds account for the proceeds of specific revenue sources that are legally restricted to ex- 
penditures for specific purposes, as follow s: 

Title Ill C-1 Area Ageney Administration (AAA) 
The Title ]II C-1 Area Agency Administration (AAA) Fund accounts for the administration of the services 
provided to the elderly. Title II] C-1 A.AA funds are provided by the U .S. Departm ent of Health and Hum an 
Serv ices through the Governor's Offi ce of Elderly Affairs, which "passes through" the funds to the Capital 
Area A gency on Aging. These funds are used to pay the costs of adm inistering program s. 

Title ///-B Fund 
The Title Ill-B Fund is used  to account for the support services, which include access serv ices, in,hom e ser- 
vices, com m unity services, and transportation, for the elderly. Title III-B funds are provided by the U . S. 

D epartm ent of H ealth and H um an Services thr ough the Governor's Office of Elderly A ffairs, w hich "passes 
through" the funds to the Capital Area Agency on Aging, which "passes thr ough" the funds to the various 
service providers. These funds are also used to pay for infom aation and assistance follow -up provided by 
Area A gency Adm instration. 

Title III C-1 Fund 
The Title II1 C-1 Fund accounts for the revenues an d expenditures of fed eral and state gran ts for congregate 
m eals for the elderly in strategically located centers. These funds are provided in the sam e m anner as Title 
III-B above. 

Title Ill C-2 Funds 
Title Ill C-2 Funds are used  to provide nutritional m eals to hom e-bound older persons. These funds are pro- 
vided in the sam e m anner as Title ]II-B above. 

Title III-F Fund 
The Title III-F Fund is used to provide disease prevention and health prom otion services and inform ation to 
senior centers. Priority is given to ar eas that are m edically under-serv ed

, and areas w here there are large 
num bers of elderly who have the greatest econom ic need for such serv ices. 

USDA Cash Fund 
The U SD A Fund is used to account for tile adm inistration of the Food Distribution Progr am funds provided  
by the U .S. D epartm ent of A griculture through the Louisiana Govern or's Offi ce of Elderly A ffairs

, which 
"passes through " the funds to the Capital Area Agency on Aging. This program reimburses the area agen- 
cies on a per unit basis for each congr egate and hom e delivered  m eal served to an  eligible participant so that 
U .S. food and com m odities m ay be purchased to supplem ent these program s. 

Senior Center Fund/Supplem ental Senior Center Fund 
The Senior Center Funds are used  to account for the adm inistration of Senior Center Progr am funds appro- 
priated by the Louisiana Legislature to the Governor's Office of Elderly A ffairs

, which "passes through" the 
funds to Capila] Area A gency on Aging, which "passes through" the funds to the area Councils on A ging, 

This progr am provides com m unity serv ice centers at which older persons receive support services and par- 
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ticipate in activities which foster their independence, enhance their digtlity, and encourage their involvem ent 
in and w ith the com m unity. 

Audit Fund 
The audit fund is used to account for funds received from  the Governor's Office of Elderly Affairs that are 
restricted to use as a supplem ent to pay for the cost of having an annual audit of the agency and the various 
councils' financial statem ents. 

United W ay Fund 
The United W ay fund is used to account for funds received from the Capital Area and other United W ay or- 
ganizations to supplem ent adm inistrative costs, the hom e-delivered m eals program  and a Personal Care Pro- 

gram . 

Utility Relief Fund 
The Utility Relief fund is used to account for the adm inistration of program s sponsored by local utility com - 
panies who collect contributions from service custom ers and employees. These contributions and the utility 
companies' corporate donations are rem itted to the Agency who "passes [hrough" the funds to the various 
councils to provide assistance to the elderly with em ergencies in the paym ent of energy costs. 

Elderly Protective Services Fund 
The Elderly Protective Serv ices Fund is used to account for the adm inistration and support of the program to 
protect individuals sixty years of age or older who cannot physically or m entally protect them selves. The 
program  also serv es those who are harm ed  or threatened w ith harm  through action or inaction by them selves 
or by individuals responsible for their care or by other parties. 

Other Funds 
/nterest earned on idle cash from other restricted use funds m ay be used  to fund various program s as the need 
arises. 
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REVENUE 
Interest 
Other 

CAPITAL AREA AG ENCY O N AGING 
D ISTRICT II, INC. 

CO M BINING STATEM ENT O F PROGRAM REVENUE, 
EXPENDITURES A ND CHANGES IN FUND BA LANCE 

G ENERAL FUND 
For the Year Ended June 30, 2001 

EXPENDITURES 
Adm inistration: 
Travel 
Other 
Capital Outlay 

Excess (deficiency) of revenue 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Excess of revenues and other 
sources over expenditures 
and other uses 

FUND BALANCES 
Beginning of year 
End of year 

1,121 
1.112 
2.233 

501 
1,697 
2,621 
4.819 

Total 

1,121 
1.112 
2.233 

501 
1,697 
2~621 
4.819 

(2,586) (2,586) 

2,621 2,621 

2.621 2.621 

35 35 

4.045 4.045 
$ 4,080 $ 4,080 



 

CAPITAL AREA AG ENCY O N AG ING - DISTRICT II,INC. 
CO M BINING STATEM ENT O F PROGRAM REVENUE, EXPENDITURES 

AND CHANG ES IN FUND BALANCES 
SPECIAL REVENUE FUNDS 
For The Year Ended June 30, 2001 

REVENUE 
Governmental: 
Federal grants passed through 
Governor's Once of Elderly Affairs 
State of Louisiana 
Other: 
Entergy- Project Care 
Unl|ed W ay 
Capfial Area United W ay 
Interest 
Olher 

EXPENDITURES 
Administration: 
Seladas 
Fringe benefits 
Travel 
Operating services 
Operating supplies 
Professional services 
Other costs 

CATERED MEALS - MEALS PROGRAM 
Raw food 
Labor and non-edib]es 

Contracted social services: 
Asce nsion Council on Aging, Ins, 
Assumption Council on Aging, Inc. 
Capital Area Legal Service s, Inc. 
E. Felislana Council on Aging, Inc. 
Iberville Council on Aging, Inc. 
Pointe Coupee Council on Ag ing, Ins, 
St. Helena Council on Ag ing, Inc. 
Southeast La. Legal Services Corp. 
Tangipahce  Council on Aging, Inc. 
Ultra Home Health, Inc. 
W ashington Council on Aging, Inc. 
W . B. R. Counc}~ on Ag ing, Inc. 
W . Feliclana Council on Aging, Inc. 

Total expenditures 

Exce ss {deficiency) of 
revenue over expenditures 

OTHER FINANCING SOURCES (USES): 
Operating transfers in 
Operating transfers out 

Exce ss (deficiency) of revenue and other 
source s over expenditures and other uses 

FUND BALANCES 
Beginning ofyoar 
End ofyear 

3"ITLE ~tl 
C-1 

$ 112,958 $ 
37,662 

120,431 
35,184 
3,119 
21,035 
1A30 
2,819 
2,441 

186,459 

186,459 

(35,839) 

35,839 

35,639 

TITLE 
III-B 

390,076 $ 
209,335 

15,914 
5,182 
2,212 
6,704 
969 
747 
581 

32,289 

38,888 
48,962 
13,112 
48,897 
63,666 
52,401 
31,071 
9,612 

119,245 

86,989 
29,342 
24,937 
567,122 
599,411 

EDERAL 
TtTLE 
III C-1 

CIAL REVENUE FUN 

373,641 $ 
146,179 

519,820 

179,611 
158,057 
337,668 

18,706 
24,366 

13,754 
29,109 
39,455 
15,985 

TITLE 
I]1 C-2 

231,117 
413,118 

~ 

137,984 
782,219 

358,447 
476,246 
834,693 

27.221 
12,218 

33,277 
23,026 
4,543 
18,036 

TITLE 
III-F 

U.S.D.A. 
CASH 

$ 21,774 $ 307,410 $ 

21,774 

4,880 
740 

180 

1,539 
1,125 

,138 
,764 
,627 
901 

SEN~OR 
CENTER 

246,651 

, 
246 651 

29,254 
16,143 

17,122 
22,627 
20,194 
17.122 

53,700 51,416 3,743 52,263 

35,208 
10,810 
8,890 

249,955 
587,623 

58,568 
10,050 
14,650 
253,005 

1,087,698 

{67,803) {305,479). 

67,803 305,479 

67,803 305,479 

$ - $ . $ . $ . $ 

35,682 
17,122 
17,122

. 

246,651  
246,65t 

307.410 

(261,386) 
{261,388) 

46.024 

- 87.248 
$ 133,272 $ 



 

STATE PROG 
SUP SEN)OR ELDERLY 

AUDIT CENTER PROTECTIVE 

$ - $ 
15,764 

- $ 
41,580 

15~764 41,580 

3,834 

3,834 

1,148 
840 

850 
1,317 
1,215 
673 

2.796 

1,934 
559 
698 

11,930 

~ 15,764 

- $ 

4,158 
4,158 

4,158 
4,158 
4,158 
4,158 

4,158 

4,158 
4,158 
4.158 
41,580 
41,580 

- $ 
296,113 

290,113 

91,306 
27,031 
8,374 
19,207 
525 

1,200 
850 

147,620 

147,620 
296,113 

OTHER PROGRAMS 
UNITED UTILITY 
W AY RELIEF OTHER TOTAL 

- $ 

196,500 

500 

13,256 
500 

~ 

4,091 

500 
18,847 
18,847 

177,653 

(147,735) 
(147,735~ 

29,918 

142,199 
$ 172,117 $ 

- $ 

26,350 

10,724 

2,846 
3,241 
2,951 

5,639 
949 

26,350 
26,350 

-21- 

1,436,976 
1,406,402 

26,350 

196,500 
5,096 5,096 

137,98,4 
5,096 3,209,308 

232,531 
68,137 
13,705 
46,946 
2,924 
8,600 
4,032 

376,875 

538,058 
634,303 

1,172,361 

131,640 
109,812 
160,732 
123.551 
149,055 
141,642 
88,416 
9,612 

287,321 
4,091 

225,128 
78,428 
72,604 

1,582,032 
3,131,268 

409,121 

(2,621) (411,742) 
(2,621) (2,82q 



GENERAL FUND 
LO CAL 
Travel 
Other 
Capital O utlay 

CAPITAL A REA AG ENCY O N AG ING - 
DISTRICT II, INC. 

STATEM ENT O F EXPENDITURES - 
BUDG ET AND ACTUAL 

G ENERAL A ND SPECIAL REVENUE FUNDS 
For The Year Ended June 30, 2001 

SPECIAL REVENUE FUNDS 
TITLE III C-1 AREA AG ENCY 
ADM INISTRA TION 
Salaries 
Fringe benefits 
Travel 
O perating services 
Operating supplies 
Professional services 
Other costs 

TITLE III-B SUPPORTIVE SERVICES 
Salaries 
Fringe benefits 
Travel 
Operating serv ices 
O perating supplies 
Professional services 
Other costs 
Contracted serv ices 

Continued 

$ 

-22- 

800 $ 
1,500 
3.500 

122,457 
36,797 
4,866 
24,290 
2,800 
2,662 
2~452 

196.324 

Actual 

501 $ 
1,697 
2.621 

$ 120,431 $ 
35,184 
3,119 
21,035 
1,430 
2,819 
2~441 

$ 186,459 $ 

16,914 $ 
5,110 
2,417 
6,360 
925 

1,101 
462 

567.122 
599.411 

15,914 $ 
5,182 
2,212 
6,704 
969 
747 
561 

567.122 

Variance - 
Favorable 

~ (Unfavorable) 

299 

(197) 
879 

981 

2,026 
1,613 
1,747 
3,255 
1,370 

(157) 
11 

9.865 

(72) 
2O5 

(344) 
(44) 
354 

(99) 



TITLE III PART F, DISEASE 
PREVENTION/HEALTH PRO MOTIO N 
Salaries 
Fringe benefits 
Travel 
O perating supplies 
Other costs 
Contracted services 

ELDERLY PROTECTIVE SERVICES 
Salaries 
Fringe benefits 
Travel 
O perating serv ices 
O perating supplies 
Professional serv ices 
Other costs 
Contracted serv ices 

TITLE III C-1 (CATERED MEALS 
AND SERVICES) 
Congregate M eal Program : 
Catered m eals: 
Raw food 
Labor and non-edibles 
Contracted serv ices 

TITLE III C-2 (CATERED MEALS 
AND SERVICES) 
Hom e Delivered Meal Program : 
Catered m eals: 
Raw foods 
Labor and non-edibles 
Contracted serv ices 

Continued 

4,500 $ 
770 

530 
15.974 
21.774 

Actual 

4,880 $ 
740 

180 
15,974 

Variance - 
Favorable 

(Unfavorable) 

$ 296,966 $ 296,113 $ 

-23~ 

175 
156 
249 
582 

842 
828 
955 
625 

$ 179,611 $ 
158.057 

(38o) 
30 

350 

927 

(25 
(290 
15o 

853 

(3,769) 
(1,229) 

249,955 
$ 587,623 5

. 
(4,998) 

362,618 $ 
481,852 
253,00

._
5 

1,097.475 $ 

358,447 $ 
476.246 
253,005 

1,087,698 $ 

4,171 
5,606 

9.777 



U.S.D.A . 
Transfers to other program s: 
Title Ill C-1 Congregate M eals 
Title III C-2 Hom e Delivered Meals 

SENIOR CENTER 
Contracted services 

SUPPLEM ENTAL SENIO R CENTER 
Contracted serv ices 

AUDIT 
Professional serv ices 
Contracted serv ices 

UNITED W AY 
Contracted serv ices 
Transfers to other program s: 
Title III C-1 A rea Agency Adm inistration 
Title III C-2 

UTILITY RELIEF 
Contracted services 

OTHER PRO G RAM S 
O perating Supplies 
Other 
Transfer to Other Program s 
Contracted serv ices 

TOTAL EXPENDITURES 
LESS PRO G RAM TRANSFERS 

$ 

62,805 $ 
199.042 

Actua 

67,803 $ 
193.583 

Variance - 
Favorable 

(Unfavorable) 

(4,998) 
5.459 

261,847 $ 26t,386 $ 461 

246.65t 
246.651 

41.580 
41.580 

$ 
$ 

$ 
$ 

3,834 $ 
1t.930 

246.651 
246.651 

41,580 
41.580 

$ 
$ 

$ 
$ 

3,834 $ 
11.930 

15,764 $ 15,764 $ 

38,256 $ 

38,304 
111.895 

18,847 $ 

35,839 
111.896 

19,409 

2,465 

(1) 
188,455 $ 166,582 $ 21,873 

$ 
$ 

1,ooo $ 

12,853 

13,853 $ 

26.350 
26.350 

$ (26,350) 
$ (26,350) 

$ 
2,998 
2,621 

5,619 $ 

1,000 

(2,998) 
10,232 

8.234 

3,568,525 $ 3,547,829 $ 20,696 
(13,157) 

EXPENDITURES NET O F PRO G RAM 

TRANSFERS $ 3,143,626 $ 3,136,087 $ 7,539 
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Access (30%) 

CA PITAL AREA AG ENCY O N AG ING - 
DISTRICT II, INC . 

SCHEDULE O F PRIO RITY SERVICES 
TITLE III-B - G RA NT FO R SUPPO RTIVE SERVICES 

For ~he Year Ended June 30, 2001 

Assisted transportation $ 
Case m anagem ent 
Transportation 
Inform ation & assistance 
O utreach 
Total access expenses 

n-Home (15%): Homemaker 
Chore 
Telephoning 
Visiting 
Adult/daycare/health 
Personal care 
Total in-hom e expenses 

Legal (5%): Legal assistance 

Non-priority services 

Total III-B - supportive services 
expenditures 

Less: Participant contributions 
Other public support 
Transfers In 

Title III-B - supportive services grant 

Less: Transfers of contract allotm ents 
State hom em aker 
State transportation 

O riginal grant award net of additional 
state hom em aker and transportation funds 
and transfers of contract allotm ents 

-2?- 

Am ount Tota 

16,084 
498,493 
56,319 
14.080 

92,091 
17,988 
28,920 

23.076 

% of 
GOEA 
G rant 

$ 584,976 127.50% 

162.075 35.33% 

22,724 

70.490 

840.265 

(13,256) 
(227,598) 

599,411 

(t40,605) 
(14o,6o5) 

4.95% 



FEDERAL GRANTOR/PASS THROUGH 
GRA NTORS/PROGRA M TITLE 

CAPITAL AREA AGENCY ON AGING - DISTRICT II, INC. 
SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 

For The Year Ended June 30, 200I 

U,$. Department of Health and Human Services 

PBssed Through the Louildan~ Governor's 
Office Of Elderly Affairs: 

Special Programs for the Aging: 
Title III, Pad B Suppodive Services 

Tftk~ ltf, Part C-Area Ag ency 
Administration 

Title ltl, Pad O-1 Nutritional Services 
Congregate Meals 

Title lit, par1 C-2 Nutritional Services 
Home Delivered Meals 

7ot~1Tllte Ill, Part C 

Title III, Par[ F Disease Prevention Bnd 
Health Promc~ion Se~vJces 

U.S. Depadment of A~rLcult ure 

FEDERAL 
CFDA 

NUMBER 

PROGRAM 
OR AW ARD 
AMOUNT 

TOTAL DIRECT ASCENSION 
REVENUE FEDERA L AGENCY COUNCIL ON 

RECOGNIZED EXPENDITURES EXPENDITURES AGING, INC. 

93.044 $ 390.076 $ 390,076 $ 390,076 $ 27,536 $ 33,055 $ 

93.045 

93.045 

A$SUMP'fJON 
COUNCIL ON 
AGING. INC. 

1t2.957 112,957 112,957 112,957 

373,641 373.641 373,641 161,972 15,902 19,918 

93.045 231,117 231.117 231,117 155,O4 8 11,863 2,258 
93.O45 7t7.715 717.710 717,715 430,577 27,765 22,176 

93.043 21,774 21,774 21,774 B,800 1,539 1,t25 

Passed Through the Louisiana Governor's 
Office Of Eldedlt Affairs: 

U,S.D.A o CashHrl-lieu of commodities 10.570 307,41t 307.4t 1 261+386 261,386 * . 
$ 1,436,076 $ 11436976 $ 1 39095

==~1 $ 720,299 $~ 62,359" $ 47r46=/- 

Note A: Schedule prepared using modified accrual basis of accounting 



 

CAPITAL 
AREA LEGAL 
SERVICES, 

INC 

EAST POINTE SOUTHEAST W EST BATON W EB1 
EELICiANA IBERViLEE OOUPEE ST HELENA LEGAL ~ AN C~IPAH CA W ABHINGT ON ROUGE FELIOIANA 
COUNCIL ON COUNCIL ON COUNCIL ON COUNCIL ON SERVICES COUNCIL ON COUNCIL ON COUNCIL ON COUNCIL ON 
AGING, INC AGING, INC .

AGING, INC AGING, INC CORP. AGING, INC AGING. INC AGING, INC AGING, INC 

$ 10,568 $ 24,447 $ 37,892 $ 34.949 $ t9.357 $ 8,747 $ 80.442 $ 55,638 $ 16,07g $ 17,200 

24,743 33,537 13,562 

478 3,862 - 
25,221 " 37

,399 

13B 1,764 1,627 9D~ 

$ 10,56~ 8 37.276 $ 64,877 $-'~ $'-----~ -$'---8~74~ $ t56,70~ $ 108,122 $~ $~  
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EID t#72-D4543B6 

INDEPENDENT AUDITOR'S REPO RT ON COM PLIANCE AND ON 
INTERNAL CO NTRO L OVER FINANCIAL REPO RTING 

BASED ON AN AUDIT O F GENERAL PURPOSE FINANCIAL 
STATEM ENTS PERFO RM ED IN ACCORDANCE W ITH 

G O VERNM EN T A UDITING STANDA RDS 

The Board of Directors 
Capital Area A gency on A ging - District ]I, Inc 

W e have audited the general purpose financial statements of Capital Ar ea Agency on Aging - District Jr, 
Inc., as of and for the year ended June 30, 2001, an d have issued our report thereon dated September 21, 
2001. W e conducted  our audit in accordance with auditing stan dards generally accepted in th e United  States 
of Am erica an d th e standards applicable to financial audits contained in Government Auditing Standards, 
issued  by the Com ptroller General of the Dnited States. 

.C. om plian ee 
As part of obtaining reasonable assuran ce about wheth er Capital Ar ea Agency on Aging - District I1, ]nc.'s 
financial statem an ts are free of m aterial m isstatem ent, w e perform ed  tests of its com pliance with certain 
provisions of law s, regulations, contracts and gran ts, noncom plian ce with which could have a direct and m a- 
terial effect on th e determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com - 

pliance with those provisions was not an objective & our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed no in stances of noncom plian ce th at are required to be reported 
under Government Auditing Standards. 

ntem aI Control Over Financial Renortine 
h~ planning an d perform ing our audit, w e considered  Capital Ar ea Agency on Aging - District ][1, Inc.'s inter- 
nal control over finan cial reporting in order to determ ine our auditing proced ures for th e purpose of express- 
ing our opinion on the finan cial statem ents an d not to provide assurance on the in tern al control over finan - 
cial reporting. Our consideration of the internal control over finan cial reporting w ould not necessarily dis- 
close all m atters in the intern al control over finan cial rep orting that m ight be m aterial wealaaesses. A mate- 
rial w eakn ess is a condition in which the design or operation of one or m ore of the internal control compo- 
nents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
in relation to the finan cial statem ents being audited m ay occur and not be detec ted w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions, W e noted no m atters involving the 
internal control over finan cial reporting an d its operation that w e consider to be m aterial weaknesses. 

Continued 
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This reporl is intended for the inform ation of the m anagem enl mad board of Capital Area Agency on Aging - 
D istrict I1, inc., the Legislalive Auditor, and the Governor's Office of Elderly A ffairs. 
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INDEPENDENT AUDITOR'S REPORT O N COM PLIANCE W #TH REQ UIREMENTS 
APPLICABLE TO EACH M AJOR PRO GRA M AND INTERNAL CO NTROL OVER 

COM PLIANCE IN ACCO RDANCE W ITH OM B CIRCULAR A-133 

The Board of Directors, 
Capital Area A gency on A ging - District 1I, Inc 

Compliance 
W e have audited the complian ce of Capital Area Agency on Aging - District ]I, Inc. with the types of corn- 
plianee requirements described in the U.S. OJ~ce of Management and Budget (OMB) Circular A-133 Com- 
pliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 
2001. Capital Ar ea Agency on Aging - District II, hac.'s major fed eral programs are identified in the sum- 
m ary of auditor's results section of the accom pan ying schedule of findings and questioned costs. Com pli- 

ance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
progr am s is the responsibility of the m an agem ent of Capital Ar ea Agency on Aging - District I1, Inc. Our 
responsibility is to express an opinion on Capital Ar ea Agency on Aging - D istrict I1, h c.'s compliance 
based on our audit. 

W e conducted our audit of com pliance in ac cordan ce with auditing standards generally accepted  in the 
United States of Am erica; the stan dards applicable to finan cial audits contained  in Government Auditing 

Standards, issued by the Comptroller General of the United States;an d OMB Circular A-133, Audits of 
States, Local Governments, and Non-_Profit Organizations. Those stan dards and OMB Circular" A-133 re- 
quire that w e plan  an d perform  th e audit to obtain reasonable assuran ce about whether noncom pliance w ith 
th e types of com pliance requirem ents referred to above th at could have a direct an d m aterial effect on a m a- 

jor federal program occurred. An audit includes examining, on a test basis, evidez~ce about Capital Area 
A gency on A ging - District II, In c.'s com pliance with  those requirem ents and perform ing such other proce- 
dures as w e considered necessary  in th e circum stan ces. W e believe th at our audit provides a reasonable ba- 
sis for our opinion. Our  audit does not provide a legal determ ination on Capital Area Agency on Aging - 
District ]], lnc,'s compliance with those requirem ents. 

In our opinion, Capital Ar ea A gency on A ging - D istrict II, Inc. com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicab/e to each of its major federal programs for the year ended 
June 30, 2001. 

Continued. 
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In ternal Conlrol Over Com nliance 
The m anagem ent of Capital Area A gency on A ging - District II, In c. is responsible for establishing an d 
m aintaining effective intern al control over compliance with requirem ents of laws, regulations, contracts and 
grants applicable to federal program s. In planning and perform ing our audit, w e considered Capital Area 
Agency on Aging - District I1, Inc,'s internal control over com pliance w ith requirem ents that could have a 

direct and material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on internal control over com pliance 
in accordance with OM B Circular A-133. 

Our consideration of the intern al control over com pliance w ould not necessarily disclose all m atters in the 
intern al control that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to  a relatively low level the 
risk that noncom pliance w ith applicable requirem ents of law s, regulations, contracts an d gr ants that w ould 

be material in relation to a major federal program being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no m at- 
ters involving the intern al control over compliance and its operation that w e consider to be m aterial weak- 
nesses. 

This report is inlendcd for th e inform ation of the m anagem ent and board of Capital A rea A ge~cy on Aging - 
Districl II, Inc., the Legislative Auditor, and the Govern or's Office of Elderly Affairs. 
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CAPITA L A REA A G ENCY O N AG ING - DISTRICT II, INC. 
SCHEDULE O F FINDINGS A ND Q UESTIO NED CO STS 

Year Ended June 30, 2001 

A" SUM M ARY O F AUDIT RESULTS 

The auditor's report expresses an unqualified opinion on the general purpose financial state- 
m ents of Capital Area A gency on Aging - D istrict E, In c. 

N o reportable conditions relating to the audit of the general purpose financial statem ents are 
reported in the "Report on Com pliance and on In ternal Control Over Financial Reporting 
Based on an Audit of Financial Statem ents Perform ed in Accordance with Government Au- 
diting Standards." 

No instances of noncompliance material to the general purpose financial statements of Capi- 
tal Area Agency on A ging - District ]I, Inc. w ere disclosed during the audit. 

No reportable conditions relating to the audit of the major federal award programs are re- 
ported in the "Report on Compliance with Requirements Applicable to Each M ajor Program 
and Intern al Control Over Com pliance in Accordance with OM B Circular A -133." 

The auditor's report on complian ce for the major federal award program s for Capital Ar ea 
A gency on Aging - District ]I, Inc. expresses an unqualified opinion. 

Audit findings relative to the major federal award programs for Capital Area Agency on Ag- 
ing - District 11, In c. are reported in Part C of this Schedule. 

7. The programs tested as a major program are as follows 

8 

9 

U . S. D epartm ent oftlealth an d Hum an  Services 
Special Progr am s for the A ging: 
Title ]II-B - Supportive Services; CFDA# 93.044 
Title III-C -- N utrition Services; CFDA#93.045 
Title III-F - Disease Prevention and H ealth Prom otion Services; CFDA#93.043 

The threshold for distinguishing Types A and B progr am s was $300,000 

Capital Ar ea A gency on Aging - District II, Inc. w as determ ined to be a low -risk auditee 

B: FINDING S - FINANCIAL STATEM ENTS AUDIT 

There were no findings that ar e required to be reported in this section of the report. 
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C: FINDING S AND Q UESTIONED CO STS - MAJOR FEDERAL AW ARD PROGRAM AUDIT 

There are no findings that are required to be reported in this section of the report 
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